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Responsibility for Public Policies with Climate-related Outcomes

Decision Required

1.

The IPSASB is required to decide on how to address:
(@) Amendments to the responsibility requirements to reflect the March 2026 decision; and

(b)  Additional disclosure requirements on shared responsibility in response to constituent
feedback on IPSASB SRS ED 1.

Context

2.

The IPSASB SRS ED 1 proposed that “an entity shall apply this [draft] Standard in reporting on...the
outcomes of a climate-related public policy program where an entity has responsibility for the
outcomes of a climate-related public policy program’ (see paragraph 3 of the ED).

In making its decision, the IPSASB:

(a) Intended for disclosures to “provide information to primary users to enable decision-making
and to hold entities accountable for the climate-related public policy programs for which they
have responsibility and for their outcomes” (see paragraph AG2.3 and BC46 of the ED);

(b)  Acknowledged that there are often multiple public sector entities involved in public policy with
different roles (see paragraph BC45 of the ED) and provided guidance to support judgments
needed in determining responsibility, including key factors for identifying the responsible entity
(see AG2.8 of the ED), supported with implementation guidance and illustrative examples (see
paragraph BC45 of the ED); and

(c) Decided that “responsibility for outcomes of climate-related public policy programs” should
adequately encapsulate the meaning of “accountability for climate-related public policy
programs” (see paragraph BC47 of the ED).

As a result of the Board’s March 2026 decision to revise the scope of the [draft] Standard, focusing
on climate-related outcomes of public policies, the IPSASB will need to agree the revisions to the
IPSASB SRS ED 1 proposals related to ‘responsibility’. Respondents also commented on the
proposals and guidance for determining responsibility in SMC 3 and were generally supportive of the
proposals. The key substantive comment from respondents focused on the challenges related to
shared responsibility.

This paper also provides analysis of the required amendments to reflect the March 2026 Board
decision and the feedback received to SMC 3.

Analysis

Amendments to Responsibility Requirements

6.

Respondents generally supported the approach to requiring entities with responsibility for climate-
related public policy programs to apply the [draft] Standard. Staff considered various perspectives
and potential drafting changes to determine what responsibility should relate to and the implications
of who should apply the [draft] Standard in light of the March 2026 Board decision.

Staff considered whether the ED proposal could be re-drafted based on the revised public policy
definitions from March to: “an entity shall apply this [draft] Standard...where an entity has
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responS|b|I|ty for the climate-related outcomes of a public policy climate-related-publicpolicy
proegram.” However, this may be interpreted narrowly and may be assumed not to apply to public

policies that are not climate-focused and effectively re-narrows the scope of the [draft] Standard,
which contradicts constituent feedback that led to the March 2026 decision on the scope of the [draft]
Standard.

Alternatively, staff considered broadening the drafting to: “an entity shall apply this [draft]
Standard...where an entity has responsibility for public policy the-eutcomes-ofa climate-related
public-pelicy-program”. However, this may be interpreted too widely and assumed to require all policy
setting entities to review and consider every public policy to determine applicability of the [draft]
Standard.

Staff recommend that “responsibility for public policy with climate-related outcomes” addresses
the concerns of the two options above — including all public policies that have climate-related
outcomes, whether or not the policy has a climate focus, and including all climate-related outcomes,
whether positive or negative, intended or unintended.

This approach best aligns with respondent support for the ED proposals and the Board'’s intention in
the ED, to hold entities accountable for the outcomes of public policies they are responsible (and
should be accountable) for. It is also consistent with the March 2026 decision to expand beyond
climate-related policy programs based on constituent feedback.

The following extract reflects the recommended revisions for the [draft] Standard, with changes to
the ED included in mark-up (see paragraph 3 in Appendix 1):

“3. An entity shall apply this [draft] Standard in reporting on the eutcemes-of a-climate-

related-public-pelieyproegram climate-related outcomes of public policies where it
has responsibility for the-eutcomes-of-a-climate-related-public-pelicy-program public

policies with climate-related outcomes.”

Staff also recommend including application guidance to clarify that the [draft] Standard may
not apply to all public policies and that entities should assess which public policies have
climate-related outcomes that would be material information for primary users (see

paragraph AG6 in Appendix 1).

Responses to SMC 3 — Shared Responsibility

13.

14.

15.

The key substantive point noted by respondents regarding responsibility is the need for clarity
regarding which entity should provide disclosures where responsibilities are shared across entities.
For example, the strategy of a public policy may be set by one entity, funding may be provided by
another, and expenditures are incurred by another separate entity.

Staff recommend adding a requirement to provide an overview of the public policy roles and
responsibilities of other entities, where responsibilities are shared. Staff consider that such a
requirement would help provide primary users with a more complete picture of the shared public
policy responsibilities, while also clarifying the aspects of the public policy to which the reporting
entity’s climate-related disclosures relate.

The following extract reflects the recommended additional requirements in the [draft] Standard, with
changes to the ED included in mark-up (see paragraph 12(a) in Appendix 1):

“12....Specifically, the entity shall disclose:
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(@) The scope of the entity’s public policy mandate, including an overview of the
entity’s responsibilities for the public policy, and the role and responsibilities of
any other entities where responsibilities for the public policy are shared...”

16. Under this disclosure requirement, if an entity that develops the strategy of a public policy determines
that it is responsible for the public policy, the entity would provide an overview of the public policy
mandate across other entities with shared responsibility. This may include entities that provide
funding, implement or incur expenditures. This would enable primary users to understand other
entities’ roles and how information about funding and expenditures may be reported by them.

17.  Staff also recommend additional application guidance to clarify that where responsibilities are shared,
at least one entity will have to provide disclosures required by the [draft] Standard. This may require
an assessment by the jurisdiction or coordination across the group of entities with shared
responsibility, however, it addresses respondent concerns of non-disclosure where entities do not
take responsibility (see paragraph AG10 in Appendix 1).

Other Comments to SMC 3

18. Afull analysis of responses to SMC 3 related to responsibility for public policies is set out in Agenda
Item 5.B.1. Staff recommend addressing these issues through drafting enhancements across core
text and application guidance, which can be found in Appendix 1.

Recommendation
19. Staff recommend that the [draft] Standard:

(a) Be amended to clarify the reporting entities with responsibility for public policies with climate-
related outcomes (see paragraph 3 in Appendix 1); and

(b) Include additional disclosures about the roles and responsibilities of other entities with shared
responsibility for public policies with climate-related outcomes (see paragraph 12(a) in
Appendix 1).
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Strategy Disclosures

Decision Required

1.

The IPSASB is required to decide on how to address:

(@) Amendments to the disclosure requirements on financial implications corresponding to the
March 2026 decision; and

(b)  Additional disclosure requirements on financial implications, including proportionality
mechanisms, in response to constituent feedback on IPSASB SRS ED 1.

Context

2.

Paragraph 12(c) of IPSASB SRS ED 1 proposed that an entity discloses the current and anticipated
financial implications of climate-related public policy programs to the entity itself. This included
quantitative information about incurred and anticipated costs, amounts funded or unfunded, and any
income or fees related to the program that result in financial implications to the entity itself (see ED
paragraphs AG2.29-AG2.31).

In developing the ED, the Board acknowledged that the financial implications of climate-related public
policy programs may extend beyond the entity itself, with a broader impact on the economy,
environment, and people. The Board nonetheless limited the proposed requirement to the entity itself
for practical reasons (see ED paragraph BC81). The financial implications of the outcomes of climate-
related public policy programs would also extend beyond the entity and was not included in the ED
proposals for pragmatic reasons.

SMC 5 asked respondents whether they agreed that the proposed disclosure requirements on
strategy for climate-related public policy programs meet the information needs of primary users.
Feedback from respondents included:

(a) Most respondents who provided specific comments on financial implications disclosures
agreed that the proposed disclosure requirements provide useful information for primary users,
highlighting in particular the linkage between financial implications and public sector budgets.

(b) Some respondents called for the disclosures to go beyond financial implications to the entity
itself to capture the broader impact, extending beyond the reporting entity to the economy,
environment, and people.

(c) In addition, a few respondents noted that some entities, particularly those in resource-
constrained contexts, may face challenges in providing the proposed financial implications
disclosures because of capacity challenges, including limited data availability (and
infrastructure), technical capacity, and experience with providing climate-related financial
disclosures.

As a result of the Board’s March 2026 decision to clarify the scope of the [draft] Standard, focusing
on climate-related outcomes of public policies, the IPSASB will need to agree the amendments to the
IPSASB SRS ED 1 proposals related to financial implications as well.

This paper provides analysis of the required amendments to address respondents’ feedback and
reflect the revised scope of the [draft] Standard on (a) the financial implications to the entity itself (b)

Page 1



Agenda ltem

IPSASB Meeting (June 2026) 5 A 2

the financial implications beyond the entity itself, and (c) the proportionality mechanisms needed to
address respondents’ concerns.

Analysis

Financial Implications to the Entity Itself

7.

10.

11.

12.

Most respondents who provided comments on the financial implications disclosure requirements
expressed support for the ED proposal requiring disclosure of the financial implications of climate-
related public policy programs to the entity itself.

Amending this requirement to reflect the March 2026 decisions would require disclosure of the
financial implications of public policies to the entity itself. However, the financial implications of public
policies that are not climate-focused generally may not be considered climate-related information.
For example, the entity-level financial implications of an agricultural subsidy provided primarily to
support farm incomes would consist mainly of the subsidy outlays and the costs of administering the
scheme. Neither of these financial implications are climate-related, even though the policy may have
material climate-related outcomes.

Therefore, staff considered how an entity-level perspective could continue to apply under the clarified
scope while ensuring the disclosures remain climate-related. Staff recommend that the [draft]
Standard could be amended to require an entity to disclose how it is resourcing, and plans to
resource, the activities to achieve any climate-related targets for its public policies. This applies a
climate-related lens to the entity-level perspective and produces climate-related information for both
climate-focused and non-climate-focused public policies.

For example, in a climate-focused public policy, such as zoning measures to reduce flood exposure,
the activities to achieve the climate-related targets are likely to include all policy-related costs —
including administration and implementation. In a public policy that is not climate-focused, such as a
highway expansion policy with a greenhouse gas emissions target, the entity may report on the
financial implications resulting from using lower-carbon cement in the construction of highway
infrastructure to achieve climate-related targets.

The following extract reflects the recommended addition to the disclosure requirements in the [draft]
Standard (see paragraph 14(b) of Appendix 1):

“14. ... (b) Information about how the entity is resourcing, and plans to resource, the activities
[to achieve climate-related targets] disclosed in paragraph 12(a)(iii)...”

Staff consider that this approach retains the entity-level perspective supported by respondents. It also
connects non-financial and financial information which is an important link to holding entities
accountable for public financial management and remains consistent with the objective of the [draft]
Standard.

Financial Implications Beyond the Entity Itself

13.

14.

Some respondents noted that limiting the disclosures to the entity itself is too narrow, because the
material financial implications of public policies are often experienced by other parties and the wider
economy.

Staff observe that disclosures on the financial implications of the climate-related outcomes of public
policies would capture the broader financial implications of public policies. For example, in the case
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of a public policy subsidizing Al data centers, the climate-related outcomes include increased energy
use, which may lead to higher energy prices for consumers, and increased greenhouse gas
emissions that result in increased costs that could be estimated based on emissions pricing.

15.  Requiring disclosure of the current and anticipated financial implications of the climate-related
outcomes of public policies would both address respondent comments and align the disclosures with
the clarified scope and objective of the [draft] Standard. Staff therefore recommend that the [draft]
Standard require disclosure of the financial implications of the climate-related outcomes of public
policies for other parties in the entity’s jurisdiction.

16. The following extract reflects the recommended disclosure requirement in the [draft] Standard, with
changes to the ED included in mark-up (see paragraph 15 of Appendix 1):

“15. An entity shall disclose...:

(a) The current_and-anticipated_financial implications of the climate-related_public-peolicy
programs-to-the-entity-itself outcomes of public policiesy-programs-to-the-entity-itselfin

the reporting period;

(b) The anticipated financial implications of the climate-related outcomes of public policies
over the short, medium and long term (see paragraphs AG2.29-AG2.31); and

(c) The methodology, measurement approach, key inputs and assumptions the entity uses
to estimate the current and anticipated financial implications of the climate-related

L]

outcomes of public policies.’.

Proportionality Mechanisms and Transitional Relief

17.  Staff acknowledge that estimating the current and anticipated financial implications of climate-related
outcomes for other parties in an entity’s jurisdiction may require complex analysis based on forward-
looking assumptions and estimates and may be practically challenging for many entities. This
challenge was also raised by respondents, who noted difficulties relating to estimation uncertainty,
data limitations, and methodological complexity.

18. In considering how to address these challenges, staff looked at the proportionality mechanisms in
IFRS S1, IFRS S2, and IPSASB SRS 1, where two proportionality mechanisms apply to the
disclosure requirements on financial effects:

(@) Mechanism 1 — Use of reasonable and supportable information that is available to the entity
at the reporting date without undue cost or effort; and

(b) Mechanism 2 — Disclosures commensurate with the skills, capabilities, and resources
available to the entity.

19. Staff consider it appropriate to apply both mechanisms to the disclosures on the current and
anticipated financial implications of climate-related outcomes, given that these are forward-looking,
analytical exercises.

20. The following extract reflects the recommended proportionality mechanisms in the [draft] Standard
(see paragraphs 17 of Appendix 1):

“17. In preparing disclosures about the current and anticipated financial implications of the
climate-related outcomes of public policies, an entity shall:
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(a) Use all reasonable and supportable information that is available to the entity at the
reporting date without undue cost or effort; and

(b) Use an approach that is commensurate with the skills, capabilities and resources that
are available to the entity for preparing those disclosures.”

21. In addition, staff recommend permitting an entity to not provide quantitative information in certain
circumstances, consistent with IFRS S1, IFRS S2 and IPSASB SRS 1 mechanisms on financial
effects. Specifically, an entity may only provide qualitative information where the financial implications
are not separately identifiable or where measurement uncertainty is so high that the resulting
information would not be useful or if the entity does not have the skills, capabilities or resources to
provide that quantitative information. See paragraphs 18-20 of Appendix 1.

22. Staff also recommend that the IPSASB consider transitional relief for these disclosures, recognizing
the developing nature of methodologies in this area. Staff will present detailed analysis on transitional
relief at a future meeting.

Other comments on SMC 5

23. A full analysis of responses to SMC 5 is set out in Agenda Item 5.B.3. Staff recommend addressing
the remaining issues through clarifying drafting in the application guidance, which can be found in

Appendix 1.

Recommendation
24. Staff recommend that the [draft] Standard:

(a) Be amended to require disclosure of how an entity is resourcing, and plans to resource, the
activities to achieve any climate-related targets (see paragraph 12(b) of Appendix 1); and

(b) Include requiring disclosure of the current and anticipated financial implications of the climate-
related outcomes of public policies, supported by proportionality mechanisms and transitional
relief (see paragraph 15 — 20 of Appendix 1).
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Metrics and Targets Disclosures
Decision Required

1. The IPSASB is required to decide on how to address respondent concerns to SMC 6 on Metrics and
Targets disclosure requirements.

Context

2. SMC 6 asked respondents whether they agreed that the proposed disclosure requirements on
metrics and targets for climate-related public policy programs meet the information needs of primary
users.

3. Some respondents were supportive of the IPSASB’s proposed disclosures regarding the change in
GHG emissions reasonably attributed to climate-related public policy programs. These respondents
highlighted the decision-usefulness of this information for users. Some respondents noted the
potential challenges with the complexity in attributing GHG emissions.

4, Most respondents supported disclosure requirements in relation to other metrics.

5. This paper provides analysis on the main concern of respondents which was regarding the complexity
of attributing GHG emissions to public policy. A full analysis of responses to SMC 6 is set out in
Agenda ltem 5.B.4.

Analysis
Attribution of Greenhouse Gas Emissions to Specific Policies

6. While respondents highlighted the importance of disclosures relating to greenhouse gas emissions
attributable to public policies, the main concern raised by respondents was about the complexity in
attributing GHG emissions to specific public policy programs due to external factors and limitations
in current data structures and determining what may be considered “reasonably attributable”.

7. Staff acknowledge that the disclosure requirement may present challenges for some entities as
entities would be required to isolate the effect of the public policy from other factors, including related
public policies, behavioral and economic responses, to estimate emissions in a policy scenario
against a baseline scenario without the policy (see paragraphs AG2.34 to AG2.36 of the ED).

8. Staff note that the capability required to prepare such disclosures is likely to vary across public sector
entities and jurisdictions and may be concentrated in well-resourced national finance and
environment ministries. In addition, the data inputs required to prepare the information, including
baseline emissions data and behavioral parameters, are also likely to differ across entities and
jurisdictions.

9. Accordingly, staff recommend proportionality mechanisms could help address the practical
challenges identified by respondents while retaining the usefulness of the disclosures for primary
users.

Proportionality Mechanisms

10. In considering how to address the above challenges highlighted by respondents, staff looked at the
proportionality mechanisms in IFRS S1, IFRS S2, and IPSASB SRS 1, where two types of
proportionality mechanisms are offered to specific disclosure requirements:
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(a) Mechanism 1 "Reasonable and supportable information that is available to the entity at the
reporting date without undue cost or effort”: this clarifies that while an exhaustive search for
information is not required, entities must not overlook information that is reasonably accessible,
such as existing sector assumptions.

(b)  Mechanism 2 "Commensurate with the skills, capabilities and resources available to the entity":
this allows entities to use an approach that is proportionate to the entity's capacity, such as
integrating proxy data and qualitative assumptions; and

Staff recommend that when both Mechanism 1 and Mechanism 2 are applied together, entities would
be able to apply estimation approaches appropriate to their circumstances when attributing changes
in GHG emissions to public policies, including where climate-related outcomes may be influenced by
external factors. Staff also consider that this would help address respondent concerns regarding the
methodological challenges and data limitations associated with attributing GHG emissions to specific
public policies.

Staff also note that when both mechanisms are applied together, these would operate in the same
manner as climate-related scenario analysis disclosure requirements in IFRS S2 and IPSASB SRS
1 (see paragraph B1 of IFRS S2 and AG23 of IPSASB SRS 1). Staff note that attributing GHG
emissions to public policies shares similarities to that of climate-related scenario analysis, as both
are forward-looking, analytical exercises rather than measurements of observed outcomes.

Overall, staff consider that without appropriate proportionality mechanisms, preparers such as sub-
national entities and entities in lower-capacity jurisdictions may face difficulties in complying with
disclosure requirements in the [draft] Standard or may produce disclosures with significant
uncertainty.

The following extract reflects the recommended proportionality mechanisms in the [draft] Standard
(see paragraph 25 in Appendix 1):

“25. In preparing disclosures on the change in greenhouse gas emissions reasonably
attributable to a public policy, an entity shall:

(@) Use all reasonable and supportable information that is available to the entity at the
reporting date without undue cost or effort; and

(b)  Use an approach that is commensurate with the skills, capabilities and resources
that are available to the entity for preparing those disclosures.”

Other Comments to SMC 6

15.

A full analysis of responses to SMC 6 is set out in Agenda Item 5.B.4. Staff recommend addressing
these issues through drafting enhancements across core text and application guidance, which can
be found in Appendix 1.

Recommendation

16.

Staff recommend that the [draft] Standard include additional proportionality mechanisms for
disclosure requirements relating to changes in GHG emissions attributable to public policies (see

paragraph 25 in Appendix 1).
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Corresponding Changes from March 2026: Other Sections

Decision Required

1.

The IPSASB is required to decide on how to amend the [draft] Standard to reflect the March 2026
Board decisions and instructions and perform a section-by-section review of the Core Text and
Application Guidance of the [draft] Standard in Appendix 1.

Context

2.

In March 2026, the Board decided that the scope of the [draft] Standard should focus on material
information relating to the climate-related outcomes of public policies. The Board also decided to use

the defined terms “public policy”, “public policy outcomes”, and introduce a new defined term,
“climate-related outcomes”.

Further, the Board instructed staff to reflect in the [draft] Standard that climate-related outcomes
include both positive and negative climate-related outcomes. Other instructions relating to (a)
responsibility and reporting entity and (b) managing disclosure burden through proportionality
mechanisms are addressed in Agenda Item 5.A.1 and Agenda Item 5.A.2—-Agenda Item 5.A.3,
respectively.

This paper provides a high-level summary of key changes and implications to reflect the March 2026
Board decisions and instructions, other than those discussed in Agenda Item 5.A.1, Agenda ltem
5.A.2, and Agenda Item 5.A.3.

Staff have prepared the Core Text and Application Guidance of the [draft] Standard, included in
Appendix 1, to (1) remove elements of IPSASB SRS 1 from the combined ED, (2) reflect the
corresponding changes as a result of the March 2026 Board decisions as proposed in Agenda ltem
5 A papers and (3) address comments in response to SMCs as proposed in Agenda Item 5 A and B
papers. See Appendix 1 for details.

The IPSASB will do a section-by-section review of Appendix 1 to review the updated [draft] Standard
for these changes.

Analysis

7.

Corresponding to the above, following is a high-level summary of the key drafting changes to the
[draft] Standard to reflect the March 2026 Board decisions and instructions, other than those
discussed in Agenda Item 5.A.1, Agenda Item 5.A.2, and Agenda ltem 5.A.3:

(a) Public policies — Examples have been revised to reflect a broader range of public policies,
beyond those with a primary objective to achieve climate-related outcomes. In addition,
consistent with the change from “public policy programs” to “public policies”, program-specific
examples have been revised to support application across policy contexts;

(b) Climate-related outcomes — Application guidance have been added to clarify that climate-
related outcomes may be positive or negative, explain the origin of the terms “mitigation” and
“adaptation”, and examples have been revised to reflect both positive and negative climate-
related outcomes;

(c) Intended outcomes — As the clarified scope of the [draft] Standard requires disclosure of
climate-related outcomes arising from public policies regardless of whether those outcomes

Page 1



Appendix 1

IPSASB Meeting (June 2026)

are intended or unintended, references to “intended outcomes” have been removed from the
[draft] Standard. This includes:

(i)  Oversight of setting targets and monitoring progress towards intended outcomes
— Replaced with “oversight of climate-related targets for public policies and monitoring
progress towards those targets”, as a corresponding change to the clarified scope of the
Standard;

(i)  Anticipated challenges to achieving the intended outcomes — References to
challenges in achieving them have been removed, as this phrasing is no longer
consistent with the clarified scope of the Standard;

(i) Targets for achieving intended outcomes — Replaced with “climate-related targets of
public policies”, as a corresponding change to the clarified scope of the Standard;

Recommendation

8. Staff recommend the changes included in paragraph 7 above and in Appendix 1 address decisions
and instructions from March 2026.
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Appendix 1: [draft] IPSASB SRS [X], Climate-related Disclosures: Public Policy
Outcomes

1. This Appendix presents an initial draft of IPSASB SRS [X] for the Board’s first review of the Core Text
and Application Guidance. The draft has been prepared to facilitate preliminary consideration and
discussion.

2. There remain several open items that staff will review and bring forward for discussion at future
meetings, including matters relating to cross-references, review and finalization of Application
Guidance, Appendix B, Appendix C, the Basis for Conclusions, and the Implementation
Guidance/lllustrative Examples. These will be presented at a future meeting.

3. The draft reflects the following key developments:
(a) The separation of public policy content from the previously combined Exposure Draft (the ED);
(b) Corresponding changes arising from decisions made in March 2026; and

(c) Changes to clarify and add disclosure requirements in response to feedback received from
constituents in response to the ED.

4. The following table summarizes the amendments to reflect these key developments and the staff
recommendations presented in Agenda ltems 5.A.1-5.A 4.

Section Summary of changes Para.
Objective e Updated to focus on the climate-related outcomes of public policies, | 1-6
and Scope with references to “climate-related public policy programs” removed.

"«

Definitions e Updated definitions of “public policy”, “public policy outcomes”, and | 7
added a new defined term “climate-related outcomes”; and

¢ Removed terms and definitions specific to IPSASB SRS 1.

Governance | e Updated to focus on the climate-related outcomes of public policies; | 8-9
and

e Updated to provide disclosures on the oversight of climate-related 9(v)
targets and monitoring progress towards these targets (see Agenda
Item 5.A.4).
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Strategy e Updated to focus on the climate-related outcomes of public policies; | 10-20

e Added requirement to disclose information about the roles of other | 12(a)
entities with shared responsibility (see Agenda ltem 5.A.1)

* Revised disclosure requirements on financial implications to the | 14(p)
entity itself, to focus on resourcing of activities to achieve climate-
related targets (see Agenda ltem 5.A.2)

e Removed anticipated challenges to achieving intended outcomes

(see Agenda Item 5.A.4); and N/A

e Revised disclosure requirements on current and anticipated
financial implications of climate-related outcomes of public policies | 15-20
and added related proportionality mechanisms (see Agenda ltem

5.A.2).
Outcome e Updated from “Risk and Outcome Management” to “Outcome | 21
Management Management” to focus on managing climate-related outcomes; and

e Updated to focus on the climate-related outcomes of public policies, | 2122
shifting the focus from managing ‘anticipated and unanticipated
challenges to achieving intended outcomes’ (see Agenda Item
5.A.4) to ‘understanding an entity’s processes to identify, assess,
prioritize and monitor climate-related outcomes’.

Metrics and | ¢ Updated to focus on the “climate-related outcomes of public | 23-24
Targets policies” and “climate-related targets of public policies” (see Agenda
Item 5.A.4); and

e Added proportionality mechanisms to GHG emissions reporting
disclosure requirements (see Agenda ltem 5.A.3).

25

The Appendix uses a three-column tabular format. The following table explains the information
presented in each column:

Column 1: Column 2: Column 3:

Original ED paragraph [draft] IPSASB SRS [X], Additional Information
Climate-related Disclosures:
Public Policy Outcomes

This column provides the original | This column presents the draft This column provides additional
paragraph number from the ED. Standard paragraph with track information, including:
changes for revisions from the a) The basis for modifications to
ED. the ED paragraph; and

b) References to relevant

Agenda Items.
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DRAFT IPSASB SRS [X], CLIMATE-RELATED DISCLOSURES: PUBLIC POLICY OUTCOMES

CONTENTS

Paragraph
L0 0] 1= o1 111 PRSP RR 1-2
S ToTo] o 1= TP 3-6
= {1 T 1] o F= 3 USSP 7
(€10 )Y =T 4 o F= T o= O TP PP PR 8-9
1= (=Y o |V PRSP RR 10-12
OUtCOME MANAGEMENT.......cc it e e e e e e e e e e e e e e s e e e e e e e e e sanbaaneeaeeas 13-15
Metrics @nd TArgetS .......ueiiiiiiiii e as 16-27

Climate-related MEetriCS .......ccuiiiiiiii e 26
Climate-related targets. ..o 27
Effective Date and TranSition ............ooi i 28-33
EffECtiVe Date.......ooi i 28-29
TRANSIHION .ttt 30-33
: i A Aplication Guid - - .
Appendix A2: Application Guidance—Climate-related-PublicPolicyPrograms

Appendix B: General Requirements for Climate-related Disclosures

Appendix B.AG: Application Guidance — General Requirements for Climate-related Disclosures
Appendix C: Qualitative Characteristics

Basis for Conclusions

Implementation Guidance

lllustrative Examples
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ED Draft IPSASB SRS [X], Climate-related Disclosures: Public Policy

para. Outcomes

Additional
Information

Core Text
Objective
L . . . L. . Remove elements
1 1.  The objective of this [draft] Standard is to provide principles for an entity to of IPSASB SRS 1
disclose information in its general purpose financial reports about climate-
related risks and opportunities to its own operations, and outcomes of its Drafting changes
climate-related-public policiesyprograms, that is useful to primary users for | made reflecting
accountability and decision-making purposes. March 2026
decisions
2 Remove elements

2—2—This [draft] Standard requires an entity with responsibility for public policies with

climate-related outcomes to disclose material information about the climate-related

outcomes that could reasonably be attributable to the public policy.

of IPSASB SRS 1

Drafting changes
made reflecting
March 2026
decisions

See Agenda Item
5.A.1

3 4——3. An entity shall apply this [draft] Standard in reporting on_the climate-related

outcomes of public policies, where it has responsibility for these-public policies with

climate-related outcomes.:

Page 6

Remove elements
of IPSASB SRS 1

Drafting changes
made reflecting
March 2026
decisions

See Agenda Item
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AG2.1-AG2. 19)

Does the entity have responsibility for the outcomes of
any public policy programs (see paragraphs AG2.4 and
AG2.7-AG2 8)?

- -

> ]

=

any of hese programs have a
primary objective to achieve climate-
related outcomes (see paragraphs

AG2 5-AG2 6)?
[ I 1
| No \ ves |
| r . 1
Provide disclosures about climate-related Provide disclosures about climate-related
risks and opportunities fo the entity’s own public poilcy programs and their related
operations (see paragraph AG1.17). outcomes (see paragraph AG2.18)

te—be—appheable—fer—a#—enhhes—Dmclosures about the climate-related outcomes of
public policy-programs—and-their-outcomes—ies will only be applicable for those

entities that are responsible for public policies with climate-related outcomes-the-its

Remove elements
of IPSASB SRS 1

Drafting changes
made reflecting
March 2026
decisions

See Agenda Item
5.A.1

Remove elements

8:5. of IPSASB SRS 1
related outcomes that could not reasonably be attributed to a-climate-related-public | Drafting changes
policiesy prograrm; are outside the scope of this [draft] Standard. made reflecting

March 2026
decisions

9:6.  An entity may apply this [draft] Standard irrespective of whether the entity’s related
general purpose financial statements (referred to as “financial statements”) are
prepared in accordance with International Public Sector Accounting Standards
(IPSAS) or other generally accepted accounting principles or practices (GAAP).

Definitions

40:7. The following terms are used in this [draft] Standard with the meanings specified:

Page 7

Remove terms
specific to IPSASB
SRS 1
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Climate-related publicpolicy-pregramsoutcomes are public policy pregrams-outcomes
with—a—primary—objective—to—achieve—climaterelated—outeomes-relating to climate

change mitigation or adaption.

Remove terms
specific to IPSASB
SRS 1

Drafting changes
made reflecting
March 2026
decisions

See AG13-AG14
for clarification on
positive and
negative nature

Remove terms
specific to IPSASB
SRS 1

Remove terms
specific to IPSASB
SRS 1

Remove terms
specific to IPSASB
SRS 1

Remove terms
specific to IPSASB
SRS 1

Remove terms
specific to IPSASB
SRS 1
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Greenhouse gases are the seven greenhouse gases listed in the Kyoto Protocol—
carbon dioxide (COz); methane (CHa); nitrous oxide (Nz20); hydrofluorocarbons
(HFCs); nitrogen trifluoride (NF3); perfluorocarbons (PFCs) and sulfur hexafluoride
(SFe).

Latest international agreement on climate change is the most recent agreement
by central governments and states to combat climate change setting norms and
targets for a reduction in greenhouse gases.

Page 9

Remove terms
specific to IPSASB
SRS 1

Remove terms
specific to IPSASB
SRS 1

Remove terms
specific to IPSASB
SRS 1

Remove terms
specific to IPSASB
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Remove terms
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Public peliey pregramspolicies_are any type or set of interventions taken or
mandated by a public sector entity exercising its sovereign powers to influence
the decisions or behaviors of other entities or individuals.

Public policy pregram-outcomes are the positive and negative impacts on the

economy, environment and/or people, which occur as a result of, or are
reasonably attributable to, the public policy-programs.

Page 10

Drafting changes
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March 2026
decisions

Drafting changes
made reflecting
March 2026
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Remove terms
specific to IPSASB
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Remove terms
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Remove terms
specific to IPSASB
SRS 1

Governance

+1-——The objective of climate-related disclosures on governance is to enable primary
users of general purpose financial reports to understand the governance processes,

controls and procedures an entity uses to monitor, manage and oversee Climate-

42.8. Climateclimate-related outcomes of public policyies-programs-and-theiroutcomes.

43:9. To achieve this objective, Aan entity shall disclose information about:

(a)

The governing body(s) (which can include a board, committee or equivalent
body charged W|th governance) or mdnwdual(s) respon3|b|e for evepsghpef

w%e%the oversight of climate- related outcomes of publlc policy
programspolicies-and-theiroutcomes. Specifically, the entity shall identify that
body(s) or individual(s) and disclose information about:

(i)

(i)

(iii)

How responsibilities for elimate-related-risks—and-oppertunities—and;
where—applicable,—climate-related__outcomes of public peliey
programspolicies and-their-outcomes-are reflected in the terms of
reference, mandates, role descriptions and other related policies
applicable to that body(s) or individual(s);

How the body(s) or individual(s) determines whether appropriate skills
and competencies are available or will be developed to eversee

climate-related outcomes_of public policies;

How and how often the body(s) or individual(s) is informed about

climate-related risks and opportunities and, where applicable, climate-

Remove terms
specific to IPSASB
SRS 1

Drafting changes
made reflecting
March 2026
decisions

Remove terms
specific to IPSASB
SRS 1

Drafting changes
made reflecting
March 2026
decisions

Page 11
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related outcomes of public peliey—pregrams—and—their
eutcomespolicies;

How the body(s) or individual(s) takes into account climate-related
risks—and—eppertunities—and.—where—applicable—climate-related
outcomes of public pelicy-programs-and-theiroutcomespolicies, when
overseeing the entity’s—strategy;_and its—decisions on majer—public
policy—activities, and its risk—management—processes—and—related
policies; processes to identify, assess, prioritize and monitor climate-
related outcomes including whether the body(s) or individual(s) has
considered associated trade-offs; and

How the body(s) or individual(s) oversees the setting of climate-related
targets related-to-climate-related-risks—and-oppoertunities—and—where
applicable—targets—for intended-outcomes—of-climate-related-public

poliey-programspolicies, and monitors progress towards those targets
(see paragraphs 261-284).

(b) Management’s role in the governance processes, controls and procedures

used to monitor, manage and oversee climate-related-risks-and-oppertunities

and;-where-applicable-climate-related outcomes of public peliey-programs-and
theireuteemespolicies, including information about:

(i)

(ii)

Whether the role is delegated to a specific management-level position
or management-level committee and how oversight is exercised over
that position or committee; and

Whether management uses controls and procedures to support the
oversight of climale-related—risks—and—oppeortunities—to—its—own
operations-and;-where-applicableclimate-related outcomes of public
poliey—programs—and-their—outcomespolicies and, if so, how these

controls and procedures are integrated with other internal functions.

Strategy

10

11

44——The objective of climate-related disclosures on strategy is to enable primary users

of general purpose financial reports to understand an entity’s strategy for managing:

Page 12
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1711, Where—applieableSpecifically, The_an entity’s shall disclose information about its
strategy for-climate-related-public-poliey-programs;-, including:

(a) The public policies the entity is responsible for and the climate-related

outcomes that could reasonably be attributed to them (see paragraphs 12—
13);
(b)  The entity’s strategy and decision-making in relation to climate-related

outcomes of public policies public-policy-programs-and-their-outcomes-(see
paragraphs 14AG2-24-AG2.25);

{b)(d) The current and anticipated financial implications of climate-related outcomes

of public policies publicpelicy-programs-to-the-entity-itself-(see paragraphs
15-20AG229-AG2.31).

Public policy responsibilities and climate-related outcomes

12 Paragraph—12(a)requires—aAn entity—te_shall disclose information that enables

primary users of general purpose financial reports to understand its public policy

responsibilities and climate-related outcomes that could reasonablv be attributed to

pmg;am&and—themea{eemes Specifically, the entity shall disclose:

(@)  TFhe scope of the entity’s elimate-related-public policy pregrams-mandate,
including an overview of the entity’s responsibilities for the climate-related
public policy-program, and the role and responsibilities of any other entities
where responsibilities for the public policy are shared;

Page 13

Drafting change
made reflecting
March 2026
decisions and
respondent
feedback

Moved relevant
disclosure
requirements from
AG2.24 of the ED
to Core Text

Drafting changes
made reflecting
March 2026
decisions

Added requirement
to disclosure role
and responsibilities
of other entities
where
responsibility is
shared

See Agenda Item
5.A1
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(b) A description of the eurrent-climate-related-public policy-pregrams, including the
specific objectives, status, timelines and steps for implementation efthe-climate-

(c) A description of the intended- climate-related outcomes that are expected as a
result of the entity's-climate-related-public policy-pregrams, including:
(i) The processes to identify and evaluate climate-related outcomes as a
result of elimate-relatedthe public policy-programs, including how the
entity has engaged with stakeholders and experts;

(i) The scope of the entities/individuals expected to be affected; and

(i)  The time horizon over which the entity expects these to occur_(see

paragraph AG18).

48-13. In _identifying climate-related outcomes of public policies, the entity shall use all

reasonable and supportable information that is available to the entity at the reporting

date without undue cost or effort, including information about past events, current

conditions and forecasts of future conditions.

Strateqy and decision-making

19:14. Paragraph—12(a)-requires—aAn entity to—shall disclose information that enables
primary users to understand the-entity'sits strategy and decision-making for-itsin

relation to climate-related outcomes of public policiesy—programs—and—their
euteemes. Specifically, an entity shall disclose:

(a) Information about how the entity has considered, and plans to consider,
climate-related outcomes in its strategy and decision-making, including

information about Aany factors and assumptions used in designing its

climate-related-public policy pregrams-(see paragraph AG22), including:
(i) Trade-off decisions, if any, between climate-related public—pelicy
program-outcomes (such as balancing-potential-outcomes—affecting

effects on greenhouse gas emissions) and other outcomes (such as

economic or social effects);

(i) Information about key assumptions used in developing its public policy
transition-plan-and dependencies on which the public policytransition
plar relies; and

(i)  How the entity plans to achieve any climate-related targets, including
any greenhouse gas emissions targets—in—relation—to—its—own
operations, described in accordance with paragraphs 22-27.

Page 14

Moved relevant
disclosure
requirements from
AG2.24 of the ED
to Core Text

Drafting changes
made reflecting
March 2026
decisions

Moved relevant
disclosure
requirements from
AG2.24 of the ED
to Core Text

Drafting changes
made reflecting
March 2026
decisions

Added

proportionality
consistent with
IPSASB SRS 1

Drafting changes
made reflecting
March 2026
decisions

Moved relevant
disclosure
requirements from
AG2.24 of the ED
to Core Text

Drafting changes
made reflecting
March 2026
decisions and in
response to SMCs

See Agenda Item
5.B.3
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(b) Information about how the entity is resourcing, and plans to resource, the
activities disclosed in paragraph 12(a)(iii); and

(c) Quantitative and qualitative information about the progress of plans

eutcemes—disclosed in previous reporting periods_in accordance with
paragraph 12(a)(iii).inecluding:

Financial Implications of Climate-related Outcomes

15.

An entity shall disclose information that enables primary users of general purpose

financial reports to understand:

(a) The current and-anticipated—financial implications of the climate-related
outcomes of public policyprogramsies ;—to-the-entity-itself-in the reporting
period;

(b)  The anticipated financial implications of the climate-related outcomes of
public policies over the short, medium and long term—{see—paragraphs
AG2:29-AG231); and

(c)  Tthe methodology, measurement approach, key inputs and assumptions the

entity uses to estimate the current and anticipated financial implications of the

climate-related outcomes of public policies.

20-16. In providing quantitative information, an entity may disclose a single amount or a

17.

range.

In preparing disclosures about the current and anticipated financial_—effects
implications of thea climate-related risk-or-oppertunity-outcomes of public policies,
an entity shall:

(a) Use all reasonable and supportable information that is available to the entity
at the reporting date without undue cost or effort; and

Page 15

Drafting changes
made reflecting
March 2026
decisions and in
response to SMCs

See Agenda Item
5.A.2

Drafting changes
made reflecting
March 2026
decisions and in
response to SMCs

Drafting changes
made reflecting
March 2026
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response to SMCs

See Agenda Item
5.A.2

Add proportionality
mechanisms

See Agenda Item
5.A.2
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(b) Use an approach that is commensurate with the skills, capabilities and
resources that are available to the entity for preparing those disclosures.

18.  An entity need not provide quantitative information about current and anticipated

financial effeetsimplications of a—climate-related—risk—or—opportunity—the climate-

related outcomes if the entity determines that:

(@)  Those effects are not separately identifiable; or

(b)  The level of measurement uncertainty involved in estimating those effects is
so high that the resulting quantitative information would not be useful.

. In addition, an entity need not provide quantitative information about the current and

anticipated financial implications of climate-related outcomes if the entity does not
have the skills, capabilities or resources to provide that quantitative information.

20. If an entity determines that it need not provide quantitative information about the

current and anticipated financial implications of a-climate-related-risk-or-oppeortunity

climate-related outcomes applying the criteria set out in paragraphs 18H+¢) and 19,

the entity shall:

(a) Explain why it has not provided quantitative information;

(b) Provide qualitative information about those financial implications, including
identifying line items, totals and subtotals within the related financial
statements that are likely to be affected, or have been affected, by that

climate-related outcome elimate-relatedrisk-oroppertunity, where applicable;
and

(c) Provide quantitative information about the combined financial effects-of-that

opportunities-implications of that climate-related outcome with other climate-
related outcomes and other factors unless the entity determines that

quantitative information about the combined financial implications effeets

would not be useful.

Risk-and-Outcome Management

13

23——21. The objective of climate-related disclosures on risk-and-outcome management

is to enable primary users of general purpose financial reports to understand an

entity’s processes to identify, assess, prioritize and monitor:

(b)(a)Anticipated-and-unanticipated-challenges-to-the-achievement o ded

outcomes—of-the climate-related outcomes of public policy—pregramsies,
including whether and how those processes are integrated into and inform
the entity's overall risk management process.

Remove elements
of IPSASB SRS 1
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(a) The processes and related internal policies the entity uses to identify, assess,

prioritize and monitor the anticipated-and-unanticipated-challenges-to-achieving
the—intended-—climate-related outcomes of the eclimate-related—public policy,

program-{seeparagraph-AG2.32)and. including:

(i)

(iii)

(iv)

The inputs and parameters the entity uses (for example, information
about data sources and the scope of operations covered in the
processes);

How the entity assesses the nature, likelihood and magnitude of those
challenges-climate-related outcomes (for example, whether the entity
considers qualitative factors, quantitative thresholds or other criteria);

How the entity prioritizes and monitors those challenges-to-achieving

intendedclimate-related outcomes; and

Whether and how the entity has changed the processes it uses
compared with the previous reporting period.

Remove elements
of IPSASB SRS 1

Drafting changes
made reflecting
March 2026
decisions

Moved disclosure
requirements from
paragraph AG2.32
to core text

Moved disclosure
requirements from
paragraph AG2.32
to core text

Moved disclosure
requirements from
paragraph AG2.32
to core text

Moved disclosure
requirements from
paragraph AG2.32
to core text

Drafting changes
made reflecting
March 2026
decisions

Moved disclosure
requirements from
paragraph AG2.32
to core text
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15(b) (b) The extent to which, and how, the processes disclosed in paragraph 4522(a)
are integrated into and inform the entity’s overall risk management process.
Metrics and Targets
16 46—The objective of climate-related disclosures on metrics and targets is to enable
Remove elements
primary users of general purpose financial reports to understand an entity's | or  IpSASB SRS 1
performance, including progress towards any climate-related targets it has set, and
any targets it is required to meet by law or regulation, in relation to : Drafting changes
- made reflecting
' March 2026
25)-and ..
decisions
48-—the cClimate-related outcomes of public policy-pregrams-and-theiroutcomes-ies {see
paragraphs-26—27).
23.
17 Remove elements

Page 18
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23

Remove elements
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Remove elements

made reflecting

25
of IPSASB SRS 1
17and [ o4 Wy entitv_has—re ibility_for the_clim M im Drafting changes
26 -
related-public-peliey-program;tThe entity shall disclose any metrics used to assess,

prioritize _and monitor climate-related outcomes of public policies, including

information relevant to the following metric categories:
(a) Greenhouse gases—the entity shall disclose information including:

(i) The change in greenhouse gas emissions reasonably attributable to a
climate-related-public policy-pregram_during the reporting period; and

March 2026
decisions
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(i) The approach_it uses to measure its change in greenhouse gas
emissions reasonably attributable to a public policy as disclosed in
24(a)(i), including:

a.  The methodology, measurement approach, inputs and
assumptions it uses to measure the change in greenhouse gas
emissions reasonably attributable to a climate-related public
policy—program—as—disclosed—in—13(a){i)—(see paragraphs
AGXX2:34—AGXX2-37);

4b. The reason why the entity has chosen the methodology,
measurement approach, inputs and assumptions it uses to
measure-its the change in greenhouse gas emissions; and

2.c. __Any changes the entity made to the measurement approach,
inputs and assumptions during the reporting period and the
reasons for those changes.

(b) Other metrics—the entity shall disclose information including:

(i) Other metrics the entity uses to measure and monitor the-perfermance
in—relation—te—its—_climate-related_outcomes of public policies (see
paragraphs AGXX2.-38-AGXX2:44); and

(i) The approach-inputs-and-assumptions it uses to measure the metric
as disclosed in 2443(b)(i) (see paragraphs AGXX2.42-AGXX244),

including:

a. The methodology, measurement approach, inputs and
assumptions it uses to measure the metric;

b. The reason why the entity has chosen the metric, the
methodology, measurement approach, inputs and assumptions
it uses to measure_the climate-related outcomes of public

policies-its-greenhouse-gas-emissions; and

C. Any changes the entity made to the measurement approach,
inputs and assumptions during the reporting period and the
reasons for those changes.

N/A 25.  In preparing disclosures on the change in greenhouse gas emissions reasonably | Add pro!oortio.nality
attributable to a public policy, an entity shall: mechanisms in
response to SMCs
(a) Use all reasonable and supportable information that is available to the entity See Agenda It
at the reporting date without undue cost or effort; and 5T3 genda flem
(b) Use an approach that is commensurate with the skills, capabilities and
resources that are available to the entity for preparing those disclosures.
I;a;gets—feFeChmate -related targets euteemesta#g&la#gets—fer—aemewng
2 26. AnThe entity shall disclose anythe quantitative and qualitative climate-related | Replaces ED
targets it has set to-meonitorprogress-towards-achievingits-strategic-goals-in relation c.ross—reference to
disclosure
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to the public policy, and any targets it is required to meet by law or regulation,

including any greenhouse gas emissions targets. For each target, the entity shall

requirements in
IPSASB SRS 1

disclose: Drafting changes
(3)  The metric used to set the target (see paragraphs AGXX1.110-AGXX4.141); | Made reflecting
March 2026
(b)  The objective of the target (for example, mitigation, adaptation or | decisions
conformance with science-based initiatives);
(c) The scope to which the target applies (for example, whether the target applies
to the entirety of the entityjurisdiction or only a part of the-entity, such-asa
specific operating unit or specific geographicalregionit),
(d)  The period over which the target applies;
(e)  The base period from which progress is measured;
(f) Any milestones and interim targets;
(9) If the target is quantitative, whether it is an absolute target or an intensity
target; and
(h) How the latest international agreement on climate change, including
jurisdictional commitments that arise from that agreement, has informed the
target.
22 27.  An entity shall disclose information about its approach to setting and reviewing each | Replaces ED
target, and how it monitors progress against each target, including: cross—refergnce to
own operations
(@)  Adescription of any validation process employed in setting the target and the | disclosure
methodology; requirements
(b)  The entity’s processes for reviewing the target;
(c) The metrics used to monitor progress towards reaching the target; and
(d)  Any revisions to the target and an explanation for those revisions.
23 28.  An entity shall disclose information about the performance against each climate- | Replaces ED
related target and an analysis of its trends or changes. cross—refergnce to
own operations
disclosure
requirements
27 Removed as the

cross-reference
paragraphs have
been brought over
to the paragraphs
above

Effective Date and Transition

Effective Date
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28

29.  An entity shall apply this [draft] Standard for annual reporting periods beginning on | Effective date to be
or after January 1 [YYYY]. Earlier application is permitted. If an entity applies this decided at a fl.Jture
I . IPSASB meeting
[draft] Standard earlier, it shall disclose that fact.
29 30. For the purposes of applying paragraphs 316-332, the date of adoption is the
beginning of the annual reporting period in which an entity first applies this [draft]
Standard.
Transition
30 31.  An entity is not required to provide the disclosures specified in this [draft] Standard
for any period before the date of adoption. Accordingly, an entity is not required to
disclose comparative information in the first annual reporting period in which it
applies this [draft] Standard.
y Remove elements
32. In the first annual reporting period in which an entity applies this [draft] Standard, the | 4 SRS 1
entity is permitted to use the relief below:
s . . . . .. | Drafting changes
{e)}—The . entltY is permlt.ted t.o report its cllr.na.te-r.elated disclosures after it made reflecting
publishes its related financial statements, within nine months of the end of the March 2026
annual reporting period in which the entity first applies this [draft] Standard; decisions
(@) i ' Decisions on
(see-paragraph-+7{aj(He)-and transition relief to
(b)  An entity is not required to disclose the change in greenhouse gas emissions ]E’Ei d'S?;SSS:g;t a
uture
from elimate-related-public policy-programs-ies that were in place on the date meeting
of adoption of this [draft] Standard (see paragraph 246(a)).
32 33.  An entity may elect an earlier date of adoption without a transition period.
33 34. If an entity elects to apply the relief in paragraph 381, the entity is permitted to

continue to use that relief for the purposes of presenting that information as
comparative information in subsequent reporting periods.

Appendix A2: Application Guidance - Climate-related Public Policy Programs

AG1.3

BC13

AG1.

Scope and definitions (see paragraphs 3-7)
Public sector entities perform a broad range of activities in the public interest,
which could include:
(a) Service design and delivery;
(b)  Compliance and enforcement; and

(c) Monitoring and evaluation.

-As-a-result-of theirSome public sector entities have sovereign powers,_either
inherent or delegated, gevernments-and-otherpublic-sector-entities-have-with
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the ability to regulate-influence the activities of other partiesentities, including
other public sector entities, private sector entities and/or individuals, either

directly or through specifically-created-agenciesother entities.

In_applying this [draft] Standard, an entity shall consider public policies with

climate-related outcomes for which it is responsible, through which it exercises

sovereign powers to influence the decisions or behaviors of other entities or

individuals.

Responsibility for ppublic policies with climate-related outcomes-ef-a-climate-
L publi p

AG3.

Entities who have responsibility for elimate-related—outcomes—ofa—climate-
refated—public peliey—policies with climate-related outcomes pregram-should
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provide disclosures required in this [draft] Standard about the climate-related

outcomes of those public policy-programs-and-theiroutcomesies.

Public policy-programs-ies may include:

(a) Regulations and standards-based policies, such as_requirements
codes, or other enforceable measures—any—that—spee#y—abafeemeqt

(b)  Texesand-chargesFiscal policies, such as-a levy-impesed-on-each-unit

of —activity by—a—sourceies, duties, or subsidies applied to specific
activities, products, or services;—such-as—a-fuel-tax;—carbon-tax;—traffic

{b)(@) Voluntary agreements—or-measures—or collaborative policies, such as
negotiated an—agreements, voluntary commitments, or partnership
arrangements measure—undertaken—voluntarily—byinvolving public or

private sector actors—eﬁher—u%atera#y—er—jemtly—m—a—negehafeed

{e)(b) Research, development and deployment-innovation policies—aimed—at
supperting—techneological—advancement—through—, such as direet
goveramentpublic funding-er-investment, orfacilitation-of-investment, or
other measures intended to support technological ir—technology

research, development, demonstration, and deployment activities; and
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Publi . L | i .
o . ‘ .
procurement processes;

{e——Infrastructure and development programs-policies-that-provide{or-grant

an—entity—permitfor)—infrastructure, such as_policies relating to the
provision, funding, or facilitation of transportreads, water—supply, or

urban-servicesenergy;-and infrastructure-high-speed-rail;

An entity need not undertake an exhaustive search across all public policies to

identify public policies with climate-related outcomes. In applying this [draft]

Standard, an entity considers public policies with climate-related outcomes for

which it has responsibility and assesses whether information is material for

disclosure.

In_many jurisdictions, multiple public sector entities may be involved in public

policy. Responsibility may be distributed across different levels and functions of

government. For example, an overarching policy may be established at a higher

level of government, further developed into more specific policies by another

entity, and implemented by other entities. Responsibility may also be shared

across departments, and entities may operate  with  significant

interdependencies, such as between central government entities and line

ministries.

Entities may have different roles across different stages of a public policy, such
as:

(a) Policy design to meet the entity’s responsibilities and mandate, which
includes the identification and prioritization of specific objectives of a
climate-related—public policy—pregram, and the factors that led to the

development of the elimate-related-public policy-pregram—Ferexample;
I ‘ e ity cinali

{&)(b) Policy implementation to administer or deliver the elimate-related
public policy—pregram includes considering the management of
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public—poliey—program_public policy outcomes, such as coordinating

across multiple implementing entities, or limited uptake of the public
policy; and

{b)(c) Policy monitoring includes monitoring whetherthe-intended-outcomes

public policy outcomes and targets are on track to be or are achieved,

and whether there are any outcomes indicating the need to amend the
climate-related-public policy-program.

An entity shall consider all facts and circumstances when assessing whether it
has responsibility for eutcemes-of-a elimate-related-public policy with climate-
related outcomes-program. Factors that may indicate that an entity has such
responsibility include, but are not limited to:

(@) Legislation that states that the entity has responsibility for the eutcomes
ofa-climate-related-public policy-program;

(b) Responsibility for the design of the elimate-related-public policy-pregram,
including ability to make decisions about changes to the climate-related
public policy pregram-or introduction of new elimate-related-public policy
srecesacestemehisethesutesmess OF

(c) Accountability to service recipients and resource providers for the

consequences of not achieving the outcomes.

Meeting any of these factors, or a combination of these, can establish
responsibility, although other relevant factors may also apply. Entities may need
to exercise judgment in determining whether they have responsibility for
outcomes-of-a-climate-related-public policiesy-program.

Where responsibility of a public policy is shared across entities, information

relating to strategy and decision-making, financial implications, and the

identification, assessment, prioritization _and monitoring of climate-related

outcomes for example may be undertaken by different entities. In such

circumstances, an assessment and coordination between entities may be

necessary to ensure— at least one entity provides disclosures required by the

[draft] Standard, including tr-accordance-with-paragraph-12Ha)—entitiesshall
disclosure of the role of other entities that share responsibility for the public

policy (in_accordance with paragraph 12(a)) to enable primary users to

understand the disclosures provided across entities.

AG11-AG12. For example, one entity may be responsible for setting a public policy while

another entity provides funding for the public policy. Disclosures by one of the

entities about the climate-related outcomes of the public policy with climate-

related outcomes, including the roles of other entities with shared responsibility,

may assist primary users in developing a more complete understanding of the
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public policy, including how climate-related outcomes are identified, assessed,

prioritized, and monitored across entities.
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Climate-related Outcomes

AG12:AG13. Climate-related outcomes can be both positive and negative. For example:

(a) A fossil fuel subsidy may lower the cost of fossil fuel production and

encourage continued reliance on _emissions-intensive activities. This

may increase greenhouse gas emissions, which affects progress

towards climate mitigation, resulting in _a negative climate-related

outcome; and

(b)  An urban zoning policy may restrict development in flood-prone areas

and require green spaces in _urban planning. These measures may

reduce exposure to flooding and other climate-related hazards,

supporting climate change adaptation, and resulting in a positive

climate-related outcome.

AG13.AG14. Climate-related outcomes are public policy outcomes relating—tothat may
positively support or contribute to climate change mitigation or adaptation
efforts, or negatively hinder such efforts.
including the Paris Agreement and the United Nations Framework Convention
on Climate Change (UNFCCQ), identify climate change mitigation and climate
change adaptation as two key aspects of climate change:

International climate literature,

(a) Climate change mitigation refers to actions taken to reduce or prevent

greenhouse gas emissions, or enhance greenhouse gas sinks in order

to limit global warming; and

(b)  Climate change adaptation refers to the process of adjusting to the

current or expected effects of climate change, in order to moderate harm

or take advantage of beneficial opportunities.

AG14-AG15. Climate-related outcomes of a public policy may be influenced by various

(@) Policy leadership factors — the challenges posed by inconsistent
strategies across levels of government te-achieve-netzero-or insufficient
funding or support for entities to implement policies;
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(b)  Accountability factors — the lack of clear roles and responsibilities on how
entities contribute to_public policy outcomes—regional—national—or
. . . :

(c) Coordination and delivery factors — the failure to collaborate effectively
across public sector entities involved with public policiesy-pregrams to
address system-wide challenges;

(d) Other internal factors, such as resource constraints, operational
challenges, and technical limitations; and

(e) Other external factors, such as regulatory constraints, economic
conditions, and local opposition.

AG2.12 | AG15 AG16. Climate-related Public pelicy programoutcomes are often driven by | Drafting changes
made reflecting

March 2026
decisions

interactions and dependencies outside the entity’s direct control through a
series of cause-and-effect relationships. Factors beyond the entity’s control,
such as broader market or societal factors, individuals or third parties, may
intervene to either hinder or facilitate the entity’s achievement of public-pelicy
program—euteomesobjectives and outcomes. An entity’s identification of
climate-related public—pelicy—program-outcomes shall consider the extent to
which outcomes can be attributed to the entity’s public policy-pregrams-ies and

See Agenda Item
5.B.2

other factors that have influenced the outcomes. It shall not include outcomes
that cannot be reasonably attributed to the public policy pregram—(see
paragraph 2(b)). Disclosures shall be sufficient to ensure that the primary users
can understand the entity’s role with respect to either improving or worsening

public-peliey-program-climate-related outcomes.

AG1.21 | AG16.AG17. Climate-related outcomes can occur over short-, medium-, and long-term | Drafting chapges
AG1.22 time horizons. The time horizons over which the climate-related outcome could aadehrzeglggtlng
. " arc

reasonably be expected to occur can vary between entities and depend on decisions and in
many factors, including the planning horizons typically used for policy design, response to
strategic decision making, and the time horizons over which primary users of | respondent
general purpose financial reports conduct their assessments. feedback
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Governance (see paragraph 9)

AG17-AG18. Public sector governance structures vary considerably between and across

jurisdictions. For some climate-related-public policy—programsies, strategies
may be set by another public sector entity (such as senior levels of
governments), and approval may involve a legislative process. Oversight of a
the-climate-related-public policy pregrams-and their climate-related outcomes
may come from the entity’s own governing body, another entity or a specially
convened cross-government group. An entity shall disclose the governance
arrangement as required in paragraph 9(a).

AG18:AG19. Oversight ferof climate-related public-pelicy-programs-and-their-outcomes of

a public policy may include:

{a)}——Oversight of policy design, such as whether the policy meets the entity’s
mandate and responsibilities, addresses-the-specific-objectives—of-the
climate-related—public—poliey—program;and the identification and

assessment of climate-related outcomes of a public policyand-hew-the

{b)(a) Oversight for setting of climate-related targets, including the activities
and resourcing to achieve those climate-related targets and-achieving

Remove elements
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{e)(b) Oversight for and monitoring pregressactual climate-related outcomes,
which may include oversight of astual-eutcomes—and—collection of
relevant data from other entities that may be involved in the
implementation of elimate-related-public policy-programsies.

AG2.22 | AG19.AG20. If no group(s) or individual(s) has responsibility for oversight of the particular | Drafting changes

climate-related-public policy-pregrams, then this fact should be disclosed. made reflecting
March 2026

decisions

Remove elements

AG2.23 |
of combined ED

AG2.24 Moved up to Core

Text
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Process-to-monitor-achievement-of-climate-related-outcomesPublic policy

responsibilities and climate-related outcomes

AG20-AG21. Per paragraph 12(a), entities shall disclose the role of other entities

that share responsibility for the public policy to enable primary users to

understand the scope of the public policy disclosures and the flow of information

relating to the public policy. Where responsibility of public policy is shared,

information such as strategy and decision-making, financial implications,

outcome identification, assessment, prioritization and monitoring may be

performed by separate entities. Some level of coordination across entities that

share responsibilities for public policy may be needed — For example, the

Ministry of Environment may set a public policy while the Ministry of Finance

provides the funding — disclosures about the respective roles would assist a

primary user to understand linkages to financial implications and actual

expenditures accordingly.

Strateqy and decision-making

AG21-AG22. Paragraph 14(a) requires disclosures of any factors and

assumptions used in designing its public policy, including trade-off decisions.

Public policy-pregrams-ies influence the activities and behaviors of other public
sector entities, private sector entities and/or individuals. Given the breadth of
stakeholders affected by an entity’s elimate-related-public policy-pregramsies,
the entity may need to consider various factors in its decisions to set public

policy-pregramsies, for example:

(@)  The entity’s overall mandate, such as maintaining financial stability of
the economy when assessing potential approaches to implementing
carbon taxes;

(b)  Aclimate-related scenario analysis, which may be used to that-providee

information for policy design_and to stress-test public policy outcomes
under different climate scenarios, and could inform an entity in

establishing its policy scenario (see paragraph AG27); and

(c) The potential trade-offs between different outcomes such as weighing
the short-, medium- and long-term costs and benefits from a elimate-
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refated-public policy pregram-to transition from fossil fuel production to
renewable energy production to reduce greenhouse gas emissions, but
may also have impacts on the local economy as well as the local
workforce; and

(d) Policy coherence and coordination, such as how the public policy

interacts with other public policies and other entities, and the extent to

which achieving the policy objectives depends on coordinated actions

across entities and public policies.

AG22.AG23. Paragraph 14(b) requires disclosures about how the entity is resourcing, and

plans to resource its plans to achieve any climate-related targets. Fhis—may

inelude-dDisclosure of how the entity plans to resource activities to support

climate-related targets these—financialimplicationsmay link to an entity’s

financial position, financial performance, cash flows and public budget reports;

whieh-will-provide-—primary-users-with-information—_such as the costs of the
programsrelated to administering and implementing the public policies, the

extent of funding, future costs, and potential income generated, such as from
taxes or fees. For example, this may include the anticipated increase in tax
revenue from carbon taxes, increased debt and expenses from costs of climate-
related policy programs-ef, impairment of abandoned assets, or additional costs

incurred from using lower-carbon cement in the construction of highway

infrastructure to support the achievement of climate-related targets.

AG23.AG24. An-entity-may-consider-In the public sector, resourcing plans may include

othervarious external factersconsiderations—when—assessing—the—financial
implications-to-the-entity-itself. For example:

(@)  Additional funding need by other public sector entities to support
implementation of the climate-related-public policy-pregram; and

(b) Investment needs of other public sector entities, private sector entities

and/or individuals to build or repair infrastructure or homes in response
to climate-related physical risks such as increasing frequency and
severity of weather events.
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AG25. Paragraph 1512(c) requires the entity to disclose information to enable primary | Drafting changes

users to understand the current and anticipated financial implications of climate-

made reflecting
March 2026

. . _ 1 s H i . .
related_outcomes of public-policy-programs-ies-to other parties, including other decisions and SMC

public sector entities, private sector entities, and/or individuals, in its jurisdiction. | 5

and qualitative information about the costs or savings that result from the

See Agenda Item
5.A.2

climate-related outcomes of the public policy. Examples of such costs or

savings may include:
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(a) Cost savings from fewer and less severe climate events both to the entity

itself and other parties,

(b) Higher insurance premiums where a public policy increases climate-

related risks for the entity itself or other parties, or

(c) Increased costs from higher GHG emissions.

Disclosures may include how financial implications may change over the short-

, medium- and long-term given the timing of outcomes of the public policy.

AG24-AG26. This may also include disclosure of how these financial implications link to an

Skills, Capabilities and Resources Available

AG27.

An entity shall consider the available skills, capabilities and resources when

determining an appropriate approach to use for its—¢limate-related-seenarie

analysisestimating itsthe current and anticipated financial implications of the

climate-related outcomes of public policies. Fhese—skills,—capabiliies—and
. . ; . ils. bilit

resources—The entity’s available skills, capabilities and resources provide
context to inform its consideration of the potential cost and level of effort
required by a particular approach to climate-related-scenario-analysisestimate

the current and anticipated financial implications of the climate-related

outcomes of public policies. For example, if an entity has only just begun to

explore the-use-of climate-related-scenario-analysismethodologies to assess-its
climate-resilienceestimate the anticipated financial implications of the climate-

related outcomes of public policies, it might be unable to use a quantitative or

technically sophisticated approach te-climate-related-scenario-analysis-without
undue cost or effort. For the avoidance of doubt, if resources are available to

the entity then it will be able to invest in obtaining or developing the necessary
skills and capabilities.

Reasonable and Supportable Information Available Without Undue Cost or Effort

AG28.

Reasonable and supportable information includes information about past
events, current conditions and forecasts of future conditions—lt-alse-includes,
and may be quantitative or qualitative. It includes information;-and-infermation
that-is obtained from an external source, such as from another public sector

entity, as well as information erowned or developed internally. Information that
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is connected to the entity’s financial statements is considered to be available to

the entity without undue cost or effort.

AG25-AG29. An entity uses judgement to identify the reasonable and supportable

information that is available to it without undue cost or effort and to determine

how to use that information in estimating the current and anticipated financial

implications. The degree of judgement required depends on the availability of

information. As the time horizon lengthens and the availability of information

decreases, the degree of judgement required increases.

Quantitative and Qualitative Information

AG30.

Quantitative information will often enable an entity to provide a more robust

estimate of the anticipated financial implications. However, qualitative

information, either alone or combined with quantitative information, can also

provide a reasonable and supportable basis for the entity’'s estimate.

Paragraphs 17-20 set out the circumstances in which an entity need not

provide quantitative information and the qualitative information it provides

instead.

AG26-
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Metrics and targets (see paragraphs 26-27)
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Greenhouse gas emissions from climate-related-public policy-pregramsies

AG2.34 | AG27.AG31. Paragraph 26(a) requires entities to disclose the amount, approach, including | Drafting changes
methodology, measurement approach, inputs and assumptions used in | made reflecting
estimating the increase or decrease in greenhouse gas emissions reasonably | March 2026
attributable to climate-related-public policiesy-programs. Entities shall disclose | decisions

how the entity estimated the changes in greenhouse gas emissions and the
assessment boundary. For example:

(@)  An entity may include climate-related outcomes resulting from a fossil

fuel_subsidy efficieney—regulation-in its estimation of greenhouse gas
emissions such as:

i Intermediate effects, such as increased preduction—of-more
efficient—carsfossil fuel production, lower energy prices, and

increased fossil fuel consumption—inereased—consumption—of

more-efficient vehicles,-and-decreased-emissions-per-kilometer
travelled; and

ii. Greenhouse gas effects, such as_increased greenhouse gas
emissions from the combustion of fossil fuels-reduced-tailpipe
greenhouse-gas-emissionsirom-vehieles; and

(b)  An entity may include outcomes resulting from a home insulation

subsidy in its estimation of greenhouse gas emissions such as:

i Intermediate effects, such as increased production of insulation,
and reduced demand for electricity and natural gas for heating;
and
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ii. Greenhouse gas effects, such as reduced emissions from
electricity generation and use of natural gas.

AG2.35 | AG28 AG32. Paragraph 27-26 requires an entity to disclose information about its_climate- | Drafting changes

related targets for achieving-intended-outcomes—of-its—climate-related-public | Made reflecting

. . " . . March 2026
policy-pregramsies. In determining the baseline from which progress and the decisions

greenhouse gas emissions target is assessed, an entity may consider:

(a) Establishing baseline scenarios and estimate baseline emissions in the
absence of the public policy-pregram. For example, in the case of a fossil

fuel subsidy, this may include estimating greenhouse gas emissions

based on projected levels of fossil fuel production and combustion if the

subsidy had not been providedemissions—generated-from-—natural-gas

(b) Establishing policy scenarios and estimating emissions in the presence
of the public policyy-pregram. For example,_in the case of a fossil fuel

subsidy program, this may include estimating changes in greenhouse

gas emissions resulting from increased fossil fuel production and
combustion associated with the subsidy—emissions—reductions—from

: L : . .
e

AG2.36 | AG29.AG33. Public sector entities may have established methodologies to assess and | Drafting changes
made reflecting

March 2026
decisions

monitor the performance and effectiveness of public policy—pregramsies,
including methodologies to measure greenhouse gas emissions reasonably
attributable to the elimate-related-public policy-pregrams. Entities may also
consider guidance on estimating greenhouse gas emissions from eclimate-
related—public policy—pregramsies from other standards, such as the
Greenhouse Gas Protocol Policy and Action Standard (2014). An entity shall
disclose its methodologies used to estimate emissions reasonably attributable
to the elimate-related-public policy pregram-and to set its climate-related targets

for achieving-climate-related-public policy-program-outcomesies.

AG1.87 | AG30.AG34. An entity shall use the available skills, capabilities and resources and is | Drafting change to

required to use all reasonable and supportable information that is available to addres: ¢
responden
the entity at the reporting date without undue cost or effort when the entity conﬁments

selects the measurement approach, inputs and assumptions it uses in
See Agenda Item

measuring Scepe-3changes in greenhouse gas emissions_attributable to a 5B.2

public policy.

AG2.37 | AG31.AG35. Entities shall disclose the change in greenhouse gas emissions and related | Drafting changes

climate-related targets for climate-relatedthe public policy pregrams-in effect made reflecting
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during the reporting period. Disclosures about elimate-related-public policiesy

programs that have ended or are no longer in effect are not required.

Other metrics for climate-related-public policy-program-ocutcomesies

AG32.AG36. Paragraph 26(b) requires an entity to disclose other metrics relevant to its-the

climate-related outcomes of public policy-pregrams-ies that it uses to measure

and monitor outcomes of its elimate-related-public policy-programsies. Metrics

may be quantitative or qualitative in nature. In some cases, outcomes may be

described through narrative descriptions along with qualitative metrics to

assess their progress.

AG33.AG37. In selecting metrics, entities may consider factors such as geographical
scope, service areas, and affected stakeholders, or other metrics relating to
climate-related outcomes that affect nature,—people—or—the economy,
environment and people such as metrics and targets to manage and monitor:

(a)

(b)

(c)

(d)

(e)

(h)

Climate-related transition risks, for example metrics to monitor

implementation-and-outcomes of climate-related regulations;

Climate-related physical risks, for example the amount or percentage of
the scope of the entity’s policy setting responsibilities (e.g., geography,
services, individuals or entities) that is vulnerable to climate-related
physical risks;

Climate-related opportunities, for example metrics to evaluate climate-
related technologies and opportunities;

Sinks and reservoirs, for example land use, land-use change and
forestry management metrics;

Carbon markets and non-markets, for example carbon market efficiency
and effectiveness metrics;

International financial, technological and development support, for
example metrics related to capacity building support provided by
developed nations for developing nations;

Remuneration, if any climate-related public-pelicy-program-outcomes are
directly factored into remuneration of key management personnel; and

Internal carbon prices, such as for project appraisals and policy design
in relation to an entity’s climate-related-public policy-pregrams.
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AG34.AG38. Paragraph 1627 requires an entity to disclose its progress towards the
achievement of any climate-related targetsits-intended-outcomes. Specifically,
an entity shall disclose quantitative and/or qualitative metrics to monitor:

(@)

(b)

(c)

The targets towards the achievement of climate-related targetsthe
intended-outcomes;

The climate-related outcomes achieved towards the climate-related
public policy-pregram; and

The effect of anticipated and/or unanticipated challenges towards the

achievement of climate-related public-pelicy-program-eutcemestargets.

AG35.AG39. In addition to considering established metrics that the entity already reports
on for its—climate-related outcomes of its public policiesy-pregrams, including
those for reporting on the latest international agreement on climate change or

other jurisdiction commitments on climate, entities shall consider which other

metrics are relevant to the primary users of its climate-related disclosures and

consider their inclusion in its general purpose financial reports directly or

through cross-references to the entity’s other reports (see paragraphs B.AG62—
B.AG64). Other sources entities shall consider include:

(a)

(b)

(c)

Methodologies and guidance from other entities and organizations such
as the United Nations Framework Convention on Climate Change
(UNFCCC);

Metrics reported by other peer entities with similar functions of
government or climate-related policy objectives; or

Input from stakeholder engagement.

AG36-AG40. If an entity discloses a metric taken from other sources (see paragraph
AG2.41), the entity shall identify the source and the metric taken.

AG37-AG41. If a metric has been developed by an entity, the entity shall disclose
information about:

(@)

(b)

(c)

How the metric is defined, including whether it is derived by adjusting a
metric taken from a source other than this [draft] Standard and, if so,
which source and how the metric disclosed by the entity differs from the
metric specified in that source;

Whether the metric is an absolute measure, a measure expressed in
relation to another metric or a qualitative measure (such as a red, amber,
green—or RAG—status);

Whether the metric is validated and, if so, by whom; and
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(d) The method used to calculate the metric and the inputs to the calculation,
including the limitations of the method used and the significant
assumptions made.

AG38.AG42. In situations where data required for certain metrics cannot be collected and
reported annually, the entity should disclose the expected frequency of
reporting for these metrics and the rationale.
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