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• Definition 
• GAAP – IFRSs appropriate? 
• Consolidation 

Major Issues 
Government Business Enterprises 
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Does it need to be revised? 
• Should it include entities that do not aim to make a profit, 

only aspire to cover costs? 
• What about groups which have some entities for profit, 

some for cost recovery? 
• Is “not reliant on continuing government funding….”clear?  
• Does it deal with SPVs as indicated by IMF-IPSASB Joint 

Task Force? 

Definition 
Government Business Enterprises 

Presenter
Presentation Notes
Definition  of a GBE  goes back to c1987.
Many different entities created since. Set up for a wide  variety of purposes. Separated from government for  specific policy, legal, commercial  reasons.
Some entities both commercial and community service. So maybe mixing  apples+ oranges not good! Does definition need to be revised ? Are characteristics still appropriate?
Is combining profit oriented + full cost recovery  in definition an unhappy marriage?
Noted there are now some public holding companies +group structures  with some entities for profit, others for community service. We need to be clear what’s  a GBE.
 I’ve learned “Not reliant on continuing government funding to be a going concern”  interpreted differently. Can be  initial loan capital still there; subsidized loans; annual revenue subsidy; periodic rescue funding. What about periodic injections of capital for growth?
Feeling of some limited compliance, some flexible interpretations of definition, so clarify problem areas.
Do we need additional guidance to achieve  greater consistency?
Does the definition cover all present types of entity – e.g. SPVs, LLPs, trusts.? What about rescued banks? Need for clarity.
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Issues 
• Do IFRSs continue to be appropriate? 
• Considerations: 

– Whether definition changes 
– If definition unchanged – are IFRSs appropriate for full cost recovery 

GBEs? 
– If definition changes – stick with IFRSs?  

Accounting – IFRSs? 
Government Business Enterprises 

Presenter
Presentation Notes
Control-must it be controlled by a public sector body? IPSAS 6 gives  guidance. Changes here need to be consistent .
Consolidation. Several said will do later after accrual accounting IPSAS. Again needs consistency with IPSASs 6-8.
Accounting. Most GBEs use IFRS or local equivalent but should it be automatic for all? Does it work well for not for profit? If not for profit used IPSAS would that be better? 
Accountability. Non financial reporting not covered under IFRS. We can’t change IFRS so what’s best way to deal with performance and other information  for GBEs? 
Statistics- as above.
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To be addressed in update of IPSAS 6 

Consolidation of GBEs 
Government Business Enterprises 
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Next Steps 

• Detailed discussion of definition issues 
• Subsequent impact on accounting i.e. consider whether 

IFRSs appropriate 
• Consider nature of consultation – CP or ED? 

 
 

Government Business Enterprises 



www.ipsasb.org 

http://www.ipsasb.org/
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